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Option B allows for Australia to catch up with other global markets (namely the USA) with likely minimal 
negative impacts on vehicle availability. We support the ambition of Option C and would encourage the 
Australian Government to carefully analyse the impacts of the first years of the NVES on vehicle supply and 
consider reducing headline targets to be more in line with other countries. For example, New Zealand, a close 
comparator to Australia (right-hand drive, high import market), has set a target of 63 g/km by 2027, whilst 
even the most ambitious option (Option C), proposes a target of 66 g/km for passenger vehicles by 2027. 

NVES parameters 

TfNSW notes the separate headline targets for two classes of vehicles in all options, one for passenger vehicles 
(PVs) and one for light commercial vehicles (LCVs). In line with previous NSW Government feedback, we 
support the inclusion of SUVs (ADR category MB) with PVs, which under all options have lower headline 
targets, to prevent unintentionally incentivising uptake of larger vehicles. Given SUVs made up half of all 
vehicles sold in Australia in 2020-21, their inclusion with LCVs in Option A would likely have a significant 
negative impact on the overall effectiveness of the NVES. Consistent with the NSW Government’s prior advice, 
TfNSW would urge the Australian Government to consider simplifying to one class of vehicles as the transition 
continues. The fleet limit curve mechanism allows for variation based on the mass of the vehicle, so as the fuel 
efficiency gap narrows between the two classes, it would make sense to combine all vehicles under one 
headline target. This would be in line with the guiding policy principle of simplicity.  

TfNSW supports the inclusion of break points in the fleet limit curve under Options B and C. The flattened limit 
curve that is part of Option C would provide a slight disincentive for the heaviest vehicles and has the potential 
to capture more vehicles on the lighter end as compliant with the standard. The previous NSW Government 
submission supports policies that do not over-incentivise larger and/or heavier vehicles which have negative 
impacts on road safety and maintenance. In supporting Option B, we urge the Australian Government to 
consider including a flattened limit curve under Option B or adopting one in the future. 

TfNSW supports the desire to maximise simplicity and transparency by not allowing supercredits, off-cycle 
credits and air conditioning credits in Options B and C.  These credits have the ability to significantly reduce the 
effectiveness of the NVES, and it is simply no longer the case that manufacturers require additional incentives 
to produce cleaner vehicles.  

TfNSW acknowledges the necessity to provide a policy that is flexible for regulated entities to ensure for its 
achievability. TfNSW agrees that Option B provides for the suitable credit banking, pooling and trading 
scheme.  The proposed windows for the maturation of debits/credits and reporting of net debits/credits seem 
sufficient for management of the scheme, though we point to our suggestion from the previous submission 
from the NSW Government to increase the frequency of reporting to monthly or quarterly to allow for 
transparency ahead of the official maturation period. 

Penalties 

In our previous submission, the NSW Government recommends setting a penalty rate that is greater than the 
cost of the fuel efficiency improvement, was in line with other jurisdictions, and would increase over time to 
accelerate reductions in CO2 emissions. TfNSW believes that the penalty rate proposed under Option B is in 
line with our suggestions. We recommend that the rate be adjusted annually to reflect changes in the 
Consumer Price Index. We believe it is sufficiently high to ensure compliance, though this should be monitored 
through the behaviour of entities in the future. We would recommend increasing it in the future if necessary. 
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