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Key recommendations for an Australian New Vehicle Efficiency Standard 

 

A central measure of the recently released National Electric Vehicle Strategy is a commitment 

to the introduction of a NVES for light vehicles which is consistent with standards in advanced 

markets and makes a strong contribution to meeting Australia’s emission reduction targets.1   

 

An ambitious NVES would encourage manufacturers to introduce more fuel-efficient vehicles 

into the Australian market, including a greater number of EV models. This measure is an 

essential requirement for expanding the availability of fuel-efficient and EV models for Australian 

businesses and households, in both our regions and urban settings.’ 

 

In developing a NVES, we propose the following be considered: 

 

1. Deliver a globally competitive standard for Australia: 

• Develop a globally competitive standard for Australia that supports the government's 

emissions reduction targets by reducing transport emissions approximately equal with, 

but preferably lower than 2005-levels by 2030. 

• Ensure that the transport sector plays an equitable role in emissions reduction, rather 

than shifting the burden onto other sectors, local businesses, and households. 

• Enable the achievement of EV targets in Australian states and territories, including at 

least 50% EV sales by 2030, which were recently endorsed in the National Electric 

Vehicle Strategy. 

• Catch up with major global markets by, or ideally before 2030, to ensure Australia is not 

left behind in the supply of low and zero-emissions vehicles. The longer Australia takes 

to catchup, the longer our market will remain a lower priority for the supply of these 

vehicles. 

• Include a penalty rate consistent with other major countries, based on the standard's 

design, the stringency of targets, and any concessions/bonus credits included. 

 

2. Introduce a mandatory standard regulated by the Department of Transport: 

• The Department of Transport should introduce a mandatory NVES in 2024. 

• The standard should have targets set until at least 2030 and be subject to two reviews 

before 2030 – nominally in 2026 and 2029. 

• Targets for the standard should only be varied three years ahead of the standard review 

year to provide market certainty. 

• The government should provide clear guidance on projected EV sales under the 

proposed NVES to inform broader EV policy and secure further private investment in 

the EV industry. 

 

3. Preference for a simpler, transparent standard: 

• A simpler and transparent standard for new vehicles is preferred with fewer 

concessions/ bonus credits. 

• This will provide better visibility of emissions rates for car makers and consumers, 

reduce the administrative burden and speed up the introduction of the standard. 

 
1 https://www.dcceew.gov.au/sites/default/files/documents/national-electric-vehicle-strategy.pdf 
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• Provide the ability for car makers to bank, trade and pool credits with a carry-back 

period of two years, and a carry-forward period of three years – in line with a review of 

the standard taking place every three years. 

• Off-cycle or air-conditioning credits should not be included, and technology super-

credits should only be used when necessary. 

• Any concessions/bonus credits should be minimal, temporary, capped, and have a 

clear phase-out timeline – in line with global best practice. 

 

4. Recognise Australia is a dynamic and attractive new vehicle market: 

• Many new car makers have entered the market to meet the increasing demand for low 

and zero-emission vehicles. 

• The market is expected to change significantly in the future, regardless of the standard 

design. 

• The standard must be designed around the ability of the market as a whole to meet the 

government’s annual targets, not catering to the needs of individual car makers. 

• The government should strive for an ambitious New Vehicle Efficiency Standard 

(NVES) that reduces fuel costs and enhances national security by reducing 

dependency on foreign fuel. 

 

5. Acknowledge different segments of the new vehicle market are likely to transition at 

different rates but should aim to reach the same end goal by: 

• Setting one set of targets for passenger cars (MA) and another set for off-road SUVs 

(MC) and light commercial vehicles (NA). 

• Setting different targets for different size vehicles via a mass limit curve. 

• Ensuring the use of a mass limit curve does not incentivise supply of heavier vehicles or 

disincentivise the supply of light vehicles by setting relatively flat slopes. 

• Minimising the difference between the two sets of targets to prevent a shift towards 

larger, less efficient, and generally less safe vehicles. 

• Ensuring that both sets of targets adopt an overall trajectory consistent with the same 

end goal of over 95% of new vehicles sold being EVs by the mid-2030’s to support the 

achievement of the government’s net zero target by 2050 – in line with 

recommendations by the International Energy Agency2, Energy Transitions 

Commission3, International Council on Clean Transportation, and other experts4.  

 

6. Government should establish a reporting framework that reduces administrative 

burden by: 

• An independent source of new vehicle sales data that is managed by the government is 

critical to the integrity and auditability of an Australian NVES. 

• This database could be used by government to provide transparent, publicly available 

new vehicle sales data, to enable emissions tracking, and to inform broader EV policy. 

 
2 https://iea.blob.core.windows.net/assets/dacf14d2-eabc-498a-8263-9f97fd5dc327/GEVO2023.pdf 

3 https://www.energy-transitions.org/wp-content/uploads/2020/09/Making-Mission-Possible-Full-Report.pdf 

4 https://transportfacts.org/ 
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Organisation questionnaire response 
Privacy Setting: I agree for my response to be published with my name and position. 

 

 

What organisation do you 
represent?  
 
(required) 

Ausgrid 
 

What is your name?  
 
(required) 

Nathan laird 
 

What is your position at the 
organisation?  
 
(required) 

Planning Policies and Procedures Manager 
 

Please rank the proposed options 
in order of preference. 
 
(optional) 

Option A - 3rd, Option B - 1st, Option C - 2nd 
 

Briefly, what are your reasons for 
your choice?  
 
(optional, 3000 character limit) 

See attached submission 
 

Do you support the Government's 
preferred option (Option B)?  
 
(optional) 

Yes 
 

Do you have any feedback on the 
analysis approach and key 
assumptions used?  
 
(optional, 3000 character limit) 

See attached submission 
 

Briefly, describe how the NVES 
might impact your organisation  
 
(optional, 3000 character limit) 

See attached submission 
 

Who should the regulated entity 
be?  
 
(optional, 3000 character limit) 

See attached submission 
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