










A Fuel Efficiency Standard for Australia

Solar Citizens has analysed the impact that a Fuel Efficiency Standard will have for
Australia and the benefits of these Standards for local motorists and residents. 

This research draws on Australian Bureau of Statistics (ABS) and Census 2021 data to
calculate the likely fuel cost savings and growth in electric vehicle (EV) sales in Australia.
Additional benefits such as improved health outcomes due to reduced transport pollution
were also identified. 

The findings demonstrate that the introduction of a Fuel Efficiency Standard for
Australia, equivalent to what is already in place in Europe, will slash fuel costs by
between $11.2 billion to $14.3 billion for Australian motorists over five years.
Introducing this key policy will unlock a reliable supply of affordable EVs and help to
address the rising cost of living crisis, especially in regional areas. 

Currently, Australia and Russia are the only two countries in the Organisation for Economic
Co-operation and Development (OECD) that lack a Fuel Efficiency Standard. This is holding
back the decarbonisation of the Australian motor vehicle fleet, making Australia a dumping
ground for inefficient and polluting car models, and depriving Australian drivers of choice
in EV models, with only 38 models available for sale in 2022.¹

Introducing a Standard for Australia will induce global car makers to increase the supply of
electric and low-emissions vehicles to the Australian market, giving drivers more consumer
choice, slashing domestic fuel usage, and increasing national security – as we will no
longer be wholly reliant on imported petroleum, but can instead integrate charging into our
energy grid and capitalise on Australia’s enthusiastic uptake of domestic solar.      

Regional Australia has the most to gain from a Fuel Efficiency Standard

Regional Australia is set to reap the largest benefits of a Fuel Efficiency Standard due to a
number of factors. Residents living in regional locations typically drive longer distances,
pay higher fuel prices, and own more vehicles and larger vehicles than the national
average, while also earning less than metropolitan areas.

A Standard will save regional Australians billions in fuel costs and result in more local
money being invested back into the local economy, rather than funding international
petroleum companies.          
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